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Need for consensus on uranium mining in Meghalaya: Roy 
Mumbai, August 28, 2008: Meghalaya on Thursday emphasised the need for evolving a 
consensus among all stakeholders, including political parties, on the issue of uranium mining in 
the state, which is crucial to country's nuclear power programme, in the face of environmental 
and health concerns on radiation. "The mining of high-quality uranium, available in plenty in Khasi 
hills located in the western part of the state, is a very sensitive issue and there is need for a 
consensus on it," Chief Minister Donkapur Roy told media here. Some political parties and NGOs 
have been opposing the mining on issues of health grounds, he said adding the state government 
is trying its best to convince them in this regard. 
The Uranium Corporation of India Limited (UCIL) is also trying to explore the possibilities of 
mining in the area, he said. Also, two expert committees will be appointed to study the health and 
environmental aspects of the issue, he said. Doctors and experts on radiation biology from in and 
outside the state will carry out the study and are expected to submit the report within 2-3 months, 
he said. 
They may also go to Jadugoda or Andhra Pradesh to study the health status of people within and 
around the area, he said. This report will then be referred to the all-party committee on uranium 
mining to arrive at a consensus. 

[Source: http://economictimes.indiatimes.com]

SAIL funds for hamlets 
Jamshedpur, Aug. 28, 2008: The Steel Authority of India Limited (SAIL) would invest Rs 12 
crore this fiscal under its corporate social responsibility (CSR) programme. Director (personnel) 
and in charge of SAIL’s raw materials division, Ganatantra Ojha, said majority of the funds 
earmarked for CSR would be spent towards developing model villages in mining areas and near 
the steel plants of the company. He was speaking at an inaugural function of the second model 
village, Baraiburu, adopted by the company. The village is near the Meghahatuburu mines in the 
West Singhbhum district. The first village to be adopted by the company under the programme 
was Kalta, which is close to the Kalta iron-ore mines in Orissa. He said the company has spent 
about Rs 1 crore for development of the model village at Baraiburu. It has provided the villagers a 
steady supply of drinking water, solar street lamps, a multi-purpose community hall and a public 
lavatory. 

The company’s efforts were supplemented by the state-funded Indira Awas Yojana, 
which came handy in the construction of 24 pucca houses in the hamlet. The village head Jhonu 
Purty, who was present on the occasion and expressed satisfaction over the development 
activities. “We are happy because we are now a part of the model village that has all facilities 
found in a township. We are thankful to SAIL for helping the hamlet,” said Purty. Elaborating on 
CSR activities, Ojha said, the company plans to adopt and develop four more villages in the 
current fiscal. 

[Source: http://www.telegraphindia.com]

Coal India Ltd now in Indonesia 
Kolkata, August 26, 2008: Coal Videsh Ltd (CVL) Board, the 100 per cent subsidiary of state 
owned coal producer Coal India Ltd (CIL), has sent a team to Indonesia to review four mining 
blocks having reserves worth 150 million tonnes (mnt). The team left for Indonesia on August 23, 
and the deal could happen depending on their feedback, CIL chairman Partha S Bhattacharyya 
said.

CIL was looking for mining and exploration licenses in Indonesia. It was taking two 
separate routes for its international ventures; one was the government-to-government route 
(G2G), and the other was the merchant-banking route. "We have already identified virgin blocks 
in Mozambique where we are going through G2G negotiations", Bhattacharyya said.



The two countries had signed an agreement in May 2006 to promote bilateral cooperation 
in the field of coal resources. For Indonesia, CIL had empanelled around 10 merchant bankers. 
For these four blocks, it would be in talks with licensees in that country. Bhattacharyya did not 
divulge details about the cost of acquiring those blocks. 
India currently imported around 40mnt of coal.

Demand was expected to touch about 2 billion tonnes by the year by 2031-32, around 
five times the current rate of extraction. Overseas acquisitions and mining licenses could help to 
bridge the demand-supply gap in the domestic market.

It planned an investement of Rs 3,200 crore this fiscal, including upto Rs 2,000 crore on 
washeries under the public-private partnership format. More than 15 washeries with a total 
capacity of 97 mnt were planned during the fiscal, all managed by private parties, Bhattacharyya 
said.

[Source: http://www.business-standard.com]

Subir Roy: Banalities on climate change 
Coal India looks to UK for green mining methods
August 23, 2008: Coal India, the world's biggest coal mining company, is tapping into north-
eastern Britain's mining experience and a partnership is on cards for exchange of expertise. A top 
level delegation from Coal India has been visiting the region to study research, restoration of 
former mining landscapes and environmental issues surrounding the industry. And now a 
partnership could be forged between the Indian company and the British region that once led the 
world in coal mining. The Indian delegation toured sites with Paul Younger, Newcastle 
University's Professor of Energy and Environment.

Experts from the university are involved in a detailed study of technology which would 
see coal seams turned into gas which would then be extracted, with the voids used to store the 
greenhouse gas carbon dioxide. The group visited Northumbrian Water's Birtley sewage 
treatment works, near Lamesley in Gateshead, where effluent and polluted mine-water are 
treated by extensive reed beds based on ideas by Prof Younger. Other visits were made to the 
Port of Tyne coal import docks and the HJ Banks Delhi and Shotton opencast sites at Blagdon in 
Northumberland and the North East Mining Institute in Newcastle, according to the web site of 
Journal Live.

Coal India has a workforce of 425,000 and produces 500m tonnes of coal a year - twice 
the output of UK coalfields at their peak in the 1930s. The partnership would involve Newcastle 
University, the Coal Authority and the Mining Institute. Paul Younger, Newcastle University's 
professor of energy and environment, said: "We can offer Coal India our experience and 
expertise. The coal industry in India is growing rapidly and they are increasingly conscious that 
they want to get it right in environmental and social terms. They have been extremely impressed 
by what they have seen, including how the North East has recuperated its former mining 
landscapes."

One of the benefits of a partnership for the university would be the chance for students 
and researchers in the civil engineering, environmental science and medical fields to visit India 
and work in a mining industry in its heyday. A party of researchers from the university will visit 
India next month.

[Source: http://www.hindustantimes.com]

Value For Money 
New Delhi August 20, 2008: The national action plan for climate change begins with a 
conceptual disadvantage. It quotes Indira Gandhi as saying “poverty is the worst polluter”, and 
adds that “poverty eradication will be the best form of adaptation to climate change”. By adopting 
the right measures, the action plan will promote “our development objectives” while yielding “co-
benefits” in mitigating climate change. The Indian position is affirmed by the Kyoto protocol and 
climate change convention, which is quoted in the action plan document as stating “development 
and poverty eradication are the first and overriding priority of the developing countries”.



There is a clear hierarchy — development comes first and fighting climate change comes second. 
The reality is different. The world and its knowledge have moved on since the Kyoto protocol was 
adopted in 1997. The development which harms the environment and damages health and 
nature, imposes costs and becomes unsustainable. It is a lot clearer today that environmentally 
unsustainable development is no development at all.

Destroy a pristine ecologically rich forest to mine, say, bauxite and chances are you will 
do more harm than good. You will reduce a carbon sink (vegetation which captures and stores 
carbon dioxide), destroy a catchment area whose streams feed an important river in a steady 
seasonal routine and replace this with floods created by quick runoffs, soil erosion upstream and 
silting downstream, maybe reducing the capacity of a reservoir, raise temperatures, reduce the 
earth’s stock of flora and fauna and lead to more ill health among local people. The economic 
gains of the mining will be negated by huge costs to be incurred in not the next generation but 
much earlier. The only way to develop, attack poverty, is to secure the environment along the 
way. Then temperatures will not rise and the climate will not change.

The action plan document categorically states, “India has a well developed policy, 
legislative, regulatory and programmatic regime for promotion of energy efficiency, renewable 
energy, nuclear power, fuel switching, energy pricing reform and addressing GHG (greenhouse 
gas) emissions in the energy sector. As a consequence of these measures, India’s energy 
intensity of the economy has come down sharply since the 1980s, and compares favourably with 
the least energy intensive developed countries.” Splendid. So why do we need a new action plan 
with as many as eight new national missions (covering solar, enhanced energy efficiency, 
sustainable habitat, water, sustaining the Himalayan eco-system, Green India, sustainable 
agriculture, and strategic knowledge for climate change)? Isn’t the institutional framework already 
in place and producing results?

The reality is somewhat complex. According to 2005 data put out by the International 
Energy Agency, India scores well (low) in per capita energy consumption and is behind only 
Brazil in per capita CO2 emission (sample: the US, Japan, Germany, Sweden, Russia, South 
Korea, Brazil, China and India). It falls further behind, coming after Brazil and Japan and ranking 
the same with Germany in energy consumption per unit of GDP in purchasing power parity terms. 
It is behind Sweden, Brazil and Korea in terms of CO2 produced per unit of energy consumed 
and behind Sweden and Brazil in CO2 per unit of GDP in PPP terms. In this sample, the crown 
for the least energy-intensive developed country surely goes to Sweden, with Japan, Korea and 
Germany following. India’s energy performance, on the other hand, is better than that of the US, 
Russia and China.

In recent years China has bettered India in reducing its energy intensity. India is certainly 
not a culprit but it has a lot to do to ensure its current high growth is sustained. Its fossil fuel 
consumption till now has been greatly contained by the poor using biomass to do its cooking. This 
will rapidly reduce (it should because the smoke is a health hazard for the poor women who do 
the cooking) as incomes grow, raising the demand for gas and oil to keep home fires burning. 
Europe was initially able to perform well in terms of its emission reduction commitments under the 
Kyoto protocol by addressing the highly polluting power plants that were operating in the erstwhile 
Eastern Europe. Once that historical advantage was gone (the easy option exhausted), Europe’s 
performance has plateaued. Since the eighties new technology and business imperatives have 
taken Indian energy efficiency forward. It is hardly correct to take policy credit for what is captured 
in “business as usual” scenarios, which assume a certain amount of improvement automatically 
happening even in the absence of policy.

The document abounds in motherhood statements and banalities and there is also the 
odd incorrect assertion (there is no Metro Bus project in Bangalore, as mentioned). An action plan 
should not abound in “would” and “should” and simply delineate recent frontier R&D activities. To 
be useful, it should clearly state what needs to be done. The first item in such a list has to be the 
need to raise fuel prices. Instead of subsidising fuel, subsidy should go to energy-saving 



consumer items like compressed fluorescent lamps. It is also vital to introduce “time of the day 
metering” for at least bulk power consumers so that big bucks paid for peak hour demand can 
make gas-based power plants, which can be started quickly, commercially viable. (This will make 
a Dabhol viable.) Since we have to rely on coal- fired power plants indefinitely, clean coal 
technologies are vital. You can go a long way by simply washing coal more. A lot can be done 
and there is extensive knowledge within the government to do it. A policy document should at 
least say the right things boldly. Making it happen is another matter.

[Source: http://www.business-standard.com]

Rio Tinto, NMDC deal for mining
New Delhi, Aug. 18, 2008: Global mining major Rio Tinto and state-run NMDC Ltd today signed 
an agreement to explore global and domestic mineral reserves, primarily iron ore. As per the 
memorandum of understanding, a joint venture company would be formed soon for acquisition, 
exploration, development and exploitation of mining properties in India and abroad. A joint 
working group would be set up to identify reserves. “We will be jointly scouting for mining 
resources in different parts of the world and India,” NMDC chairman and managing director Mr.
Rana Som told reporters here. 

The MoU envisages a strategic partnership between the two leading mining companies 
for prospective iron ore reserves, both internationally and domestically, he added. “The two 
companies will float a joint venture company once they identify mining properties,” Mr. Som said. 
The target would be to exploit iron ore reserves but both the parties are open to other metals as 
well, he added. 

[Source: http://www.thestatesman.net]

Scots Firm pulls Cash out of Mining Scheme on 'Sacred' Indian Mountain
August 14, 2008: A MAJOR Scottish investment fund has sold its shares in a controversial 
mining company after pressure from campaigners fighting for the rights of an isolated tribe. Martin 
Currie Investment Management, based in Edinburgh, has released its £2.37 million holding in 
Vedanta, a British mining company, after coming under fire from Survival International. The 
campaign group is trying to block a Vedanta subsidiary, Sterlite, from mining bauxite on a 
mountain in eastern India seen as sacred by the 8,000 people of the Dongria Kondh tribe.

Last night Stephen Corry, director of Survival International, described the decision by 
Martin Currie as a "victory". The only other investor to have withdrawn after pressure was 
Norway's government. Mr. Corry said: "By their own admission, Martin Currie have disinvested 
from Vedanta because of uncertainty over the future of the Niyamgiri project, which is shaping up 
to be one of the most controversial industrial projects in the world.'' According to the firm's annual 
report in January, the Vedanta holding in its £174 million Portfolio Investment Trust was valued at 
£2.37 million, equivalent to 1.4 per cent of the trust. Scott White, director of corporate 
communications at Martin Currie, confirmed it had sold its Vedanta shares, trading at about £18 
each.

"Martin Currie did hold a small position in Vedanta through management of one of its 
investment trusts. This has now been sold," he said. "It is fundamental that we expect companies 
to behave both within the law and morally.”We sent a detailed list of questions to Vedanta and 
spoke with Survival to discuss their claims. We received responses to our questions from 
Vedanta and had dialogue with Survival. "The doubts over the issues with the bauxite project … 
led to exiting the stock.''

Campaigners have also written to governments worldwide as well as local authorities in 
the UK and companies such as Dundee-based Alliance Trust, Standard Life, Barclays Bank, 
Abbey National and HSBC, asking them to sell Vedanta shares. They have contacted the 
universities of Edinburgh, Glasgow, St Andrews and Aberdeen, which have money in Vedanta 
through the Universities Superannuation Scheme, which has more than a million shares in the 
firm, worth about £18 million. A spokesman for Vedanta said last night he could not comment on 
Martin Currie's withdrawal. He added: "There has been no displacement of indigenous people, as 
Survival International claim.''



Viewing complex problems through West's prism of morality ETHICAL campaigning 
against governments and businesses is nothing new. These include boycotts against South 
African goods from the late-1960s, right through to the protests last weekend against high street 
banks including Royal Bank of Scotland, HSBC and Barclays, who are investing billions of 
pounds in coal projects, angering climate protesters. But the ethical investment debate raises 
uncomfortable questions about whether the affluent West is making moral judgements and 
applying its own standards to complex situations. 

There are also questions over where the line can reasonably be drawn. Millions of people 
invest through tracker funds with shares in the FTSE 100 and may not know the background of 
every firm involved. Bryan Johnston, the director of Bell Lawrie investment stock brokers in 
Edinburgh, said: "Without a shadow of a doubt, campaigns such as Survival International have an 
effect – Shell came under pressure in Nigeria and mining firm Rio Tinto, in particular, in Papua 
New Guinea. "Most companies care deeply about their image and are aware of their duties to the 
environment and the people who are affected by their decisions.

"But what is not fully understood is that someone working in an Indian sweatshop making 
footballs might value the work as the only source of income for their family. One has to respect 
different cultures."

[Source: http://thescotsman.scotsman.com]

Karnataka not to approve Mining in Forest Areas
Bangalore, Aug 12, 2008: Karnataka has decided not to approve mining in forests following a 
directive from the state high court. It will also ask the central government to cancel the license 
granted in 2003 for mining in two blocks in forest areas of Sandur in iron-ore rich Bellary district, 
Chief Minister B S Yeddyurappa said here. The then Congress government had in 2003 
recommended that the central government grant license for mining in 24 blocks in various parts of 
the state. Several of these blocks fall in forested regions. The central government had given 
license to mine in two blocks while permission is yet to be granted for the remaining 22 blocks. It 
will now be asked not to grant permission for these blocks in view of the high court directive. On 
August 7, the Karnataka High Court directed the state government to put on hold mining in forest 
areas it was causing pollution and huge damage to the ecological balance. 

The directive came on a petition by a private mining company challenging grant of license 
to another firm to mine in Sandur in Bellary, about 300 km from Bangalore. Quashing the license 
granted to the private company, Justice D V Shylendra Kumar said the state government had 
ignored the forest conservation rules. He suggested nationalization of mining activity to preserve 
the state's and the country's forest wealth. Following his ruling, the state government set up a 
cabinet sub-committee to study the implications of the judgment and steps to be taken to follow it. 
After a meeting of the sub-committee, Yeddyurappa on Monday said his government will abide by 
the court's directive and write to the central government to act accordingly. "We will go by the 
high court directive on the case. We will write to the central government, enclosing a copy of the 
judgment and recommend not to approve the 22 blocks and cancel the license given to the two 
blocks," he said. 

[Source: http://www.daijiworld.com]

SAIL shows interest in developing Jharia Coal Mines 
New Delhi August 11, 2008: Country's largest steel producer SAIL has evinced interest in 
developing the Jharia coal mines in Jharkhand, which is estimated to have over eight billion tons 
of high-grade coking coal reserves.  Asked if SAIL would develop the Jharia coal mines alone or 
in consortium with other steel producers, the company's Chairman S K Roongta responded in the 
positive.  "Yes," he said on the sidelines of the IIFT-PHD-CDC National Consulting Symposium 
2008 here, adding that the matters related to mining in Jharia is with Coal and Steel Ministries.   
Other than iron ore, coking coal is a vital raw material used for steel making.  SAIL is not the lone 
steel producer willing to develop the Jharia coal mine, which has been burning for several 
decades and has lead to gutting down of around 1.8 billion tonnes of coking coal reserve due to 
heat in the earth crust.   Last week, JSW Steel Vice-Chairman and Managing Director Sajjan 
Jindal had said that steel producers could rehabilitate people adjoining Jharia and develop the 
mine on a public-private-partnership model if government allowed it to.  "Give us 15,000 acres of 



land and we will set up a township on the lines of Chandigarh to rehabilitate people of the area," a 
JSW Steel spokesperson said.  The development of Jharia mines has been in limbo so far due to 
the rehabilitation issue of people from the region. 

The Jharkhand Cabinet has recently approved the Jharia Action Plan, following which 
Coal India may now initiate steps for relocation of people who are opposed to it.  Industry sources 
said, SAIL and JSW Steel plan to call on Steel Secretary P K Rastogi shortly to put forth the 
proposal of developing the Jharia mines.  The steel makers' interest in Jharia comes on the back 
of shooting coking coal prices in the global market, which has pushed up the alloy prices. 

[Source: http://www.business-standard.com]

Portal on Environment launched 
New Delhi, August 11, 2008: A portal was launched on Monday which would help public and 
experts share their knowledge or findings on environment and related areas with others. Centre 
for Science and Environment (CSE) launched the portal, www.indiaenvironmentportal.org.in, 
which also provides information on environment, forest, water, mining, energy and related areas. 
"One can get information and also share information he has through this portal. It is a public 
forum to develop a comprehensive information gateway to bring change in policy and practice," 
CSE chief Sunita Narain said on the occasion. The portal developed with the support of National 
Knowledge Commission would act as a repository of all relevant government information and a 
common platform for information of government and civil society, she said. The interesting part of 
this portal is that public can contribute their knowledge through this platform. "This portal will take 
the environment issues to the people. It can also help them manage the environment in a better 
manner," NKC chairman Sam Pitroda said. More than three-lakh articles and documents on 
environment have found place in this portal. It has special in-depth section on subjects like 
climate change and several other issues. The content of the portal is in English. But it would be 
translated into different languages soon, Pitroda said. 

[Source: http://www.hindu.com]

Looking beyond Vertical Growth
August 10, 2008: Located on the eastern part of Jharkhand, Dhanbad is fast emerging as a hub 
of real estate business after Ranchi and Jamshedpur. It has a cosmopolitan culture as people 
from different parts of the country, mostly Gujarat and South India, have settled here because of 
the presence of Bharat Coking Coal (BCCL). This is the third largest city of Jharkhand. Experts 
say the city’s real estate sector started growing much before Ranchi and Jamshedpur and it is 
poised for a substantial growth in the future as more and more companies open centres here. “A 
significant feature of this city is that the rates are reasonable as the flats are not used as an 
investment tool,” says Shekhar Agarwal, a prominent builder of the city who runs Sristhi Builders. 
“Therefore, there is no scope for speculation,” he adds. 

Besides BCCL, Indian Iron and Steel Company (IISCO) has its office here and Tata Steel 
has mostly underground mines. These companies have developed townships for its employees, 
with roads, water, power and sanitation facilities. The Indian School of Mines (ISM) in the city 
draws students from all over India. The Central Mining Research Institute (CMRI) and the Central 
Fuel Research Institute (CFRI), both controlled by the Council of Scientific and Industrial 
Research (CSIR), are located in Dhanbad. Now they are merged and renamed as Central 
Institute for Mining and Fuel Research (CIMFR). Dhanbad’s economy is mainly dependent on 
coal and coal-based industries. Dhanbad has witnessed an entry of a number of branded 
companies, bank and insurance offices in the last few years. No wonder, Dhanbad, popularly 
called the ‘coal capital’ of India, has seen construction of about 20 lakh square feet in the last few 
years. 

The City Centre, located at the Combined Building Square, has almost all the major 
branded shops, making it the hub of the city. The biggest Reliance store of the state was set up in 
the City Centre around 18 months ago though now a new and bigger Reliance Mart is coming up 
at Ranchi. According to estimates, as many as 25 building are under construction while a few 
residential colonies are in the pipeline. “The city has seen enough ‘vertical’ growth (apartments). 
Now there is a big demand for horizontal colonies. With the entry of more and more retail and 





could displace 20,000 people, while the firm and government say it will create jobs in an 
impoverished part of the country.

Vedanta also promised the court it would spend 5 percent of the profits from the bauxite 
mine, as well as from an adjacent aluminium refinery, on rehabilitation and the environment. But
opposition to the two projects may not die out yet. "We will continue our protest. We will not give 
up our land," Prasant Paikray, an anti-POSCO leader, told Reuters. (Additional reporting by 
Jatindra Dash in Orissa and Biman Mukherji and Nigam Prusty in New Delhi; Writing by Krittivas 
Mukherjee; Editing by Alistair Scrutton and Paul Tait)

[Source: http://www.reuters.com]

Coal India prefers Foreign help in Revival Bid
CIL on Tuesday invited expressions of interest, or EoIs, to jointly revive 18 abandoned 
underground mines
Kolkata, August 8, 2008: As Coal India Ltd, or CIL, shifts its focus to underground mining, 
chairman P.S. Bhattacharyya said the state-run miner would prefer to partner foreign firms over 
domestic steel makers to develop and revive such mines. CIL on Tuesday invited expressions of 
interest, or EoIs, to jointly revive 18 abandoned underground mines, for which a large number of 
companies, including ArcelorMittal SA and Tata Steel Ltd have already shown interest. The 
combined reserve in these mines is estimated at 1.6 billion tonnes. “Though Indian companies 
such as Tata Steel, Steel Authority of India Ltd (SAIL) and Rashtriya Ispat Nigam Ltd (RINL) have 
expressed interest in developing the abandoned mines, I don’t think they have the requisite 
expertise or technology,” Bhattacharyya told Mint. “ArcelorMittal had wanted to jointly develop the 
abandoned mines with us and they, I believe, have the necessary expertise. It will be great if 
players such as Rio Tinto also submitted EoIs,” he said.

The country’s two biggest steel makers, however, said they were just as capable as any 
global mining company. “We are not only a 100-year-old steel company, we are also a 100-year-
old mining company. We produce not less than 5 million tonnes (mt) of coal a year,” said a Tata 
Steel spokesperson, which declined to be named. “We have technology and expertise for 
abandoned as well as other underground mines. In fact, we have been running one at Jharia (in 
Jharkhand) for decades.”

Government-owned SAIL said it has already reached an agreement with CIL subsidiary 
Bharat Coking Coal Ltd to develop an underground coking coal block in Jharia. “SAIL is operating 
one of the most geologically difficult mines at Chasnalla in Jharia coal field. SAIL has the potential 
and the expertise to develop underground mines,” a spokesperson for the company said. But, 
RINL said it did not have technology to develop underground mines on its own, and was looking 
for a foreign partner to develop a coking coal block that was allotted to it in 2006.

“The coal is deep-seated and the mine has a difficult geological structure. We are looking 
to form a joint venture with Coal India and an international partner to develop the Mahal mine (in 
Jharkhand). I discussed the proposal with the Coal India chairman a couple of weeks ago,” said 
RINL chairman and managing director P.K. Bishnoi. So far, CIL has been mostly mining through 
the opencast method, in which the coal is extracted from a level near the earth’s surface rather 
than from shafts. Underground mines accounted for a little over 10% of its total production of 
380mt in the previous fiscal, though as many as 250,000 of its employees, or 57% of the work 
force, are deployed in underground mining. 

In April, CIL had invited EoIs to develop and operate seven underground mines with a 
total estimated reserve of 600 million tonnes. It received as many as 17 bids from companies 
such as Rio Tinto, Walter Mining Inc., Anglo American Plc., European Ventures Ltd and a couple 
of Chinese firms. Bhattacharyya said he was also open to leasing out these mines to foreign 
players since they possess superior technology. Meanwhile, CIL is also planning to introduce 
highwall mining — an advanced technology for underground mining — in 17 mines owned by it 
directly or through subsidiaries. “A number of US-based highwall mining specialists have already 
evinced interest in partnering us,” said R.K. Saha, chairman and managing director of CIL 
subsidiary Central Coalfields Ltd. These mines could yield as much as 20mt a year by 2011-12, 
Saha said. “These 17 mines could be developed by the foreign mining companies independently 
or through joint ventures with Coal India or its subsidiaries,” Bhattacharyya said. CIL is aiming to 
raise its annual production to 520mt by March 2012 and 664mt by March 2017.



[Source: http://www.livemint.com]

Tata Steel looks at Mining acquisitions in the US, Africa, Australia: Reports News  
August 8, 2008: Tata Steel has identified raw material resources in America, Africa and Australia 
for acquisition to ensure that around 50 per cent of the requirement of Corus is met through 
captive sources, reports say. Corus which is part of the Tata Steel Group, the world's sixth largest 
steel producer, is continuing to see unprecedented market turbulence in the steel supply chain, 
with increasing input cost pressures in areas of raw materials. Last month Australian government 
sources said Tata Steel was looking for fresh iron ore assets to feed Corus  and was scouting for 
an iron ore mine in Western Australia. (See: Tata Steel eyes iron ore mine in Western Australia). 
Australia supplies iron ore and other minerals worldwide, shipping A$53.4 billion of raw materials 
in 2006-07.  As Europe's second largest steel producer with annual revenues of around £12 
billion and a crude steel production of over 20 million tones, Corus does not have a single captive 
iron ore mine whereas Tata Steel's Indian operation, has access to captive local  iron ore and 
coal mines.

With an annual production capacity of 19 million tonne, Corus, mainly imports iron ore 
from Brazil, which is said to be hurting its performance. The company reported an EBIDTA 
margin of nine per cent for the year ended 31 March 2008 as against 43 per cent for Tata Steel's 
Indian operation. Tata Steel had acquired five per cent stake in Carborough Downs Coal Project 
in Australia with an agreement to purchase 20 per cent of the project's annual production and 
entered into a joint venture with Riversdale Mining in Mozambique for $100 million for a 35-per 
cent stake. It has also entered into a 75:25 joint venture with state-run Sodemi of Ivory Coast for 
exploring and developing Mt Nimba iron ore mine, which has reserves to be estimated over 500 
million.

Quoting Arun Baijal, director, Tata Steel Group (global minerals) from Tata Steel's latest 
annual report, reports say the group had identified the Americas, Western and Southern Africa 
and Australia, in addition to India, as potentila regions for acquiring iron ore and coal.  With the 
expansion of Jamshedpur plant and the Orissa plant going on stream the raw material security of 
Tata Steel would come down to 40 per cent in the next three to five years, and this would secure 
the company from market forces which is dominated by a few companies. Baijal said that the 
company would adopt a two-pronged strategy to secure raw material resources, one, it would 
look for participation in the early stage of project and second, to look for opportunities which could 
give the Group immediate take-off. To consolidate its raw material assets and raise funds in the 
next six to 12 months for new acquisitions, Tata Steel has set up an overseas holding arm 

[Source: http://www.domain-b.com]

Expert Panel to study Impact of Uranium Mining
Shillong, August 7, 2008: In its effort to evolve a consensus on the uranium mining issue, the 
Meghalaya Progressive Alliance Government formed an expert panel to study the impact of 
mining on the health of people living around the mining sites. Meghalaya Chief Minister Donkupar 
Roy said the expert committee of health department officials would study the impact in West 
Khasi Hills where the Atomic Mineral Division (AMD) had carried out a decade-long exploration 
work. The committee would go to Jadugoda and study whether the residents were exposed to 
radiation and report on their health status. The MPA Government had formed an all-party 
committee on uranium mining as some political parties and NGOs were opposed to Uranium 
Corporation of India Limited mining uranium in West Khasi Hills.

[Source: http://www.indianexpress.com]

Employment Potential declines in Mining 
Bangalore, August 6, 2008: The popular perception that mining generates large-scale 
employment turned out to be a 'mere myth', with the employment potential of Indian mines 
decreasing by 70 per cent in the last nine years due to the advent of mechanised mining, a report 
by the Centre for Science and Environment (CSE) said. Dubbing it as the `peanut principle' the 
report outlines how local employment, touted as an important reason to allow mining, was nothing 
more than a hollow claim. Modern large-scale mining today doesn't need people -- just big 
machines and a few special ISED operators will do, said Sunita Narain, Director of New Delhi-



based CSE. In 1994-95, to produce Rs. one crore worth minerals, mines in the country employed 
about 25 people. In 2003-04 for the same only eight people are required. Thus in nine years, the 
employment potential of the mines had decreased 70 per cent. 

In bauxite mining, in 1951, 18 people were employed to mine 1000 tonnes, but by 2002, 
only 0.5 people (half a worker) were required to dig out the same amount. By 2002, iron ore 
required even less, 0.3 (one third) persons, the study says. Between 1991 and 2004-05, 
employment in the formal mining industry in the country fell by 30 per cent, it said. “Mining has 
the worst record in rehabilitation and resettlement. Less than 25 per cent of people displaced 
have been resettled'', she said. 

[Source: http://www.thehindubusinessline.com]

UCIL Mining boost for Nuclear Fuel
Jamshedpur, Aug. 6, 2008: The East Singhbhum district administration has finally okayed a 
long-delayed mining lease for the Uranium Corporation of India Ltd (UCIL) opening up over 1,500 
acres of virgin territory for the PSU on the threshold of expanding its operations. UCIL, which had 
applied for the lease citing rich uranium reserves in the areas, was given a go-ahead by the 
Centre five years ago. But a dithering bureaucracy combined with an uncertain political climate 
led to the long delay in the state. The lease has identified 433.42 acres of land in Banduhurang-
Kerudungri, 253.44 acres in Kerudungri-Talsa, 303.14 acres in Bagjata-Phuljhori and 557.18 
acres in Purihata-Kerudungri of East Singhbhum.

“The Centre had approved the expansion project way back in 2003. The file for lease 
agreement was pending with the mining department for quite sometime. The lease has finally 
been finalised and UCIL can now go ahead and start mining operations in these areas,” said an 
official of the district mining department. The official explained the delay by citing various 
“procedures” that needed to be followed before granting a mining lease. Most of the areas 
opened up for UCIL are near the company’s mining facility at Jadugoda that was operationalised 
in 1967, making it the oldest uranium mine in the country. For UCIL, which operates four mines in 
the district, the new mining lease would boost to its efforts at increasing uranium mining 
operations to meet the country’s growing demand for nuclear fuel. 

If Jadugoda is the oldest, the most sophisticated of UCIL mines is at Narwapahar which 
was operationalised in April 1995. Later, UCIL also started the Bhatin project, 5km from the 
Jadugoda facility. The most recent mine is at Turamdih, 5km from Jamshedpur. Apart from 
expanding in Jharkhand, Uranium Corporation of India Ltd is also looking Meghalaya and Andhra 
Pradesh for starting new mining operations.

[Source: http://www.telegraphindia.com]

Ispat wins Approval to Mine Iron Ore for Jharkhand Steel Plant 
Aug. 6, 2008: Ispat Industries Ltd., which plans to build a $152 million steel factory in eastern 
India, secured the right to mine iron ore for the plant, following ArcelorMittal, the world's biggest 
steelmaker. Kolkata-based Ispat Industries, which announced plans to build the 5 million ton plant 
in Jharkhand in January last year, will be allowed to mine an area of 520 hectares (1,285 acres) 
in the state, the Ministry of Mines said today on its Web site. Jharkhand holds 17 percent of 
India's iron-ore reserves. Delays in allocating land and mining permits have held up $22 billion of 
planned factories by global steelmakers ArcelorMittal and Posco in Orissa, also in eastern India. 
Posco, which announced its $12 billion venture in June 2005, has yet to win a license to mine iron 
ore in Orissa. ArcelorMittal, which also plans to build a plant in Jharkhand, won a permit to mine 
iron ore needed for its planned $10 billion steel project in the state almost three years after 
announcing the venture. India produced about 55 million tons of steel in the year ended March, 
compared with China's 535 million tons in 2007. 

[Source: http://www.bloomberg.com]

CIL invites Bids for 18 Old Mines
Kolkata, Aug 6, 2008: Coal India (CIL) has decided to offer 18 abandoned mines for extracting 
coal in joint venture with private entities against its earlier decision to offer 26 mines for which a 
board approval was taken. The global expressions of interest for these 18 mines were invited on 
Tuesday. Interestingly, reserves in these 18 mines have been estimated at about 1,600 million 



tonnes while earlier estimates showed that the 26 mines had total reserves of 1,340 million 
tonnes. “There were gaps in the earlier calculation and a thorough scrutiny suggested the 18 
mines that we have decided to offer through the EoI route now, have estimated reserves in 
excess of 1,600 million tonnes,” a senior CIL official said. CIL chairman P Bhattacharyya 
confirmed the development. According to the earlier estimates of the 26 mines, 10 had coking 
coal, while 16 had non-coking coal. 

ArcelorMittal and the Ispat group had originally approached the coal ministry to forge a 
JV with CIL through the nomination route. CIL has also put a rider for the JV partner that it must 
have proven technology for extracting coal from abandoned mines. Following this, the CIL board 
decided to invite an EoI calling all interested parties, instead of striking the JV with ArcelorMittal 
for extracting coal from abandoned mines. “Coal users or mining companies may participate in 
the EoI, but they will have to necessarily have access to proven technology for mining in 
abandoned coal mines,” said Mr Bhattacharyya. 

Depending upon the EoIs, CIL would determine the broader guidelines of joint venture 
equity structure and other details. CIL has about 121 abandoned mines, many of which were 
abandoned by the time CIL was formed. CIL was formed after a large number of coal mines were 
taken over by the government in the post-Independence period. 

[Source: http://economictimes.indiatimes.com]

Miners should Rehabilitate those Displaced
Bangalore, Aug 5, 2008: Eight per cent of forest land diverted for mining in India between 1980 
and 2005 is in Karnataka, said Sunita Narain, director, Centre for Science and Environment on 
Monday. At the release of the CSE's 6th State of India's Environment report, 'Rich Lands, Poor 
People - Is Sustainable Mining Possible?', Narain said mines were responsible for some of the 
most egregious violations of labour and environmental laws, including employment of children, 
failure to manage waste and soil erosion. The data in the report shows some of the least 
developed and most polluted regions of the country are mining hotspots. "Mining is being 
promoted in the country for the wrong reason - employment. The number of people being 
employed in the formal mining industry is coming down,'' said Narain. 

Chandra Bhushan, associate director of CSE, said royalty on minerals goes to the state 
exchequer, not local communities. This has to change, he said. He cited the example of 
Karnataka. Over 7,558 hectares of forests in the state have given way to mining. While the value 
of minerals produced in the state has increased over the years, mining contributes just 0.7-0 .8% 
to the state's revenue. Added to this, Karnataka has lost an estimated Rs. 3,000 crore to illegal 
mining between 2004-06. In comparison, the government's royalty from iron ore in 2005 was a 
paltry Rs. 80 crore. Narain said the National Mineral Policy - 2008 was unrealistic and regressive. 
"It fails to take into consideration social and environmental problems due to mining. It is bound to 
promote large-scale exploitative mining and will therefore exacerbate conflict,'' she said. 

Is sustainable mining possible? To this, Bhushan said the report points out that mining 
need not be unsustainable. "The issue is not whether mining should be undertaken or not. 
Rather, it is about how it is undertaken. It should be conducted in an environmentally and socially 
acceptable manner.'' The CSE has called for a complete curb on illegal mining in Karnataka. It 
stressed that miners, especially in regions like Bellary, must pay for rebuilding and rehabilitation. 

Revelations 
Between 1950 and 1991, mining displaced 2.6 million people ; not even 25% of them have been 
rehabilitated An estimated 1.64 lakh hectares of forest land has been diverted for mining in the 
country Mining of major minerals generated 1.84 billion tonnes of waste in 2006; most of this 
hasn't been disposed of properly 

[Source: http://timesofindia.indiatimes.com]

Orissa Tribals come to UK to protest Mining in their Sacred Hills 
London, August 3, 2008: A delegation of Orissa tribals has come all the way to London to 
confront the owner of a company planning to mine bauxite from a hill considered sacred by them. 
Members of the Dongriyha Kondh tribe barged their way into the annual general meeting of 
Vedanta Resources to describe how the company was destroying the environment even before 



the mining has begun.  The pressure resulted in Vedanta's founder and Chairman Anil Agarwal 
making a commitment, for the first time, to comply with international law. "I can only promise that 
we will only start work if we have complete permission of the court and the people," he told 
shareholders, according to The Independent. The issue has caused a furore in both India and the 
UK and the matter is in the courts. A top UK charity has tried to highlight the plight of the tribals 
by adopting a tit-for-tat approach. It has sent an appeal for the destruction of the St Paul's 
cathedral in London in case the company goes ahead with the destruction of the hills. 

Vedanta Resources of the UK got the permission to set up a plant in the protected forest 
area of Nyamgiri Hills of Orissa to mine bauxite. A factory has come up on the site, but mining 
operations are yet to start as it is a protected area and, under the Indian constitution, it cannot be 
handed over to private hands unless permitted by the resident tribals. The problem for Vedanta 
began with the tribals saying the hills are sacred to them and protesting the setting up of the
mine. Environmental groups backed them, saying the layer of bauxite on the hills acts as a 
sponge for the monsoon rains, releasing the water steadily throughout the year and ensuring 
fertility of the forests and crops. Last year a three-member bench of the Supreme Court ruled that 
Vedanta could not mine the hills - but allowed its Indian subsidiary Sterlite to reapply on condition 
that it plough five per cent of its profits into conservation and tribal development. The Indian 
court's final verdict on the new application is expected later this week. 

[Source: http://sify.com]

Forest Ministry rebuts Coal Claims; says Shoddy Reports delay Approval
It rejects coal ministry’s model environmental impact assessment proposal, saying each 
project is unique
New Delhi, August 3, 2008: The ministry of environment and forests, or MoEF, has refuted the 
coal ministry’s recent criticism that several mining and power projects are delayed due to the long 
wait for forest clearances. MoEF has said “shoddy” environmental impact assessment, or EIA, 
reports have resulted in the delays. It also rejected the coal ministry’s proposal of a model EIA 
that could be valid for all coal projects. “The coal ministry and most project developers treat these 
(EIA reports) as mere formality... No project has been kept pending during the past three-four 
years for want of forestry clearance,” MoEF told the coal ministry at a meeting held on 21 April. 
Coal secretary H.C. Gupta, while admitting to Mint that there are inadequacies in the filing of EIA 
reports, said, “they (the inadequacies) are not universal.” The EIA report for a coal project is 
prepared by state-owned Coal India Ltd’s unit Central Mine Planning and Design Institute Ltd, 
along with other subsidiaries of the parent company.

All coal project proposals are first submitted to the committee on coal mining projects, 
after which the terms of reference, or ToRs, of the study are given to the developer. Based on 
ToRs, an EIA study is the conducted. Following that, a public hearing is conducted by concerned 
state governments. After this, the EIA report, along with the minutes of the public hearing, is 
submitted to the MoEF by the state government. Based on these reports, MoEF awards final 
clearance. A senior Coal India official, who did not want to be identified, said MoEF’s charges 
weren’t off the mark. “Even we are not prepared and geared up for coal mining in our blocks,” the 
official said.

Around 67% of India’s power production capacity is based on coal. The power sector 
currently needs around 390 million tonnes (mt) of coal every year. Although 78% of the coal 
produced in the country is used to generate power, projected supply falls well short of demand. 
The country currently imports around 40 mt of coal. Growth in coal production has dropped from a 
high of 6.2% between April and December 2006 to 4.9% in the same period in 2007, according to 
India’s economic survey for 2007-08. The country has an installed power generation capacity of 
143,000MW and plans to add 78,577MW by 2012. Of this, around 46,600MW is expected to 
come from coal-based projects.
“Environmental concerns in coal mining are likely to gain larger mind share. It may be good for 
the mining companies to give due consideration to environmental risk mitigations in view of 
sustainability of their businesses,” said Dipesh Dipu, principal consultant of mining at audit and 
consulting firm PricewaterhouseCoopers, or PwC. According to the minutes of the April meeting, 
examined by Mint, the proposal for the format of a model EIA for all coal projects was struck 



down by MoEF, which said it is just not possible, considering the vast variety of projects. “The 
MoEF feels every project has an unique environment plan. We had proposed standard ToRs in 
the April meeting to shorten the timeframe in awarding these clearances,” coal secretary Gupta 
said. “We have to respect their view as they are the custodians of environment and forests in the 
country.” MoEF members in the joint committee declined to comment.
The meeting of coal and environment ministries are hosted by the 15-member expert appraisal 
committee on thermal projects for environmental clearances, which falls under MoEF and looks 
into EIA reports and the proposal to manage environmental effects.

Opposing the idea of standard ToRs, an appraisal committee statement said, “Just like 
every mining project needs its project feasibility report, each project also needs an environmental 
assessment and management plan...” The committee also said most of the EIA reports submitted 
to MoEF are far from satisfactory. “For example, even fundamental issues such as maps of the 
study area, map of the core zone/buffer zone and site specific features including topography, 
modifications in the natural drainage, changes in land use, are not shown and the features 
explained properly, on the basis of which ToR is specified,” the committee said. “The process of 
environment clearances and approvals need to be objective, transparent and predictable in 
assessment, which will help the mining companies to better prepare their cases and hence, be 
responsible for their own applications,” said PwC’s Dipu.

Another crucial issue, raised by MoEF committee in April, was that of applications for 
ToRs being submitted for the same project every few months for frequent upgrading of a mine’s 
capacity. In an earlier meeting of the two ministries in February, it was decided that from then on, 
EIA reports would be prepared on the highest achievable production of the mine. However, no 
such application has been received until now, the MoEF committee said. While an environmental 
activist said on condition of anonymity that an overburdened expert group poses a problem, 
Gupta said that “EIA studies can be outsourced and this is not a cause for concern.”

[Source: http://www.livemint.com]


