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NALCO may close down its Alumina Refinery due to Coal Shortage

New Delhi July 29, 2008: India's second largest aluminium producer, National
Aluminium Co (NALCO) may be forced to close down its alumina refinery in Orissa
within a few days due to shortage of coal, a senior company official today said. "Coal is a
major raw material required to generate steam for running the refinery. As we are
continuously facing coal shortages due to inadequate supply from Coal India, we may be
forced to close down the alumina refinery in a few days from now," a company
spokesperson told PTI from Bhubaneshwar. He said the daily output at the Damanjodi
refinery has more than halved to about 2,000 tonne in the last few days. The NALCO
refinery uses about 2,500 tonne of coal everyday to produce 4,500 tonne of alumina. It is
not for the first time that NALCO has been forced to cut down production due to coal
shortages. In mid-June, the company's daily aluminium production, which hovers around
900 tonne, had dipped by about 30 per cent due to lowering of its power plant's output
following disruption in coal supplies.

NALCO Chairman C R Pradhan had at that point of time said the truckers strike
in Mahanadi Coalfields had halted coal transportation from Talcher to Angul district,
where the company's 960 Mw power plant is located. NALCO needs about 14,000 tonne
of coal per day to run its aluminum smelter and alumina refinery at full capacity. The
company has a long-term contract for supply of 4.87 million tonne of coal from
Mahanadi Coalfields. NALCO produces 3.5 lakh tonne of aluminum annually from its
Orissa plant and is developing a coal mine with 2 million tons of estimated reserves to
secure fuel supplies. It is also in the process of importing about 1 lakh tonne of coal
within two months to meet its requirement.

[Source: http://www.business-standard.com]

ONGC to foray into Uranium Mining

New Delhi, 28 Jul, 2008: Close on the heels of Indo-US nuclear deal, state-run ONGC
will make a foray into uranium mining, an official said. ONGC board has approved
entering into a Memorandum of Understanding with Uranium Corporation of India Ltd
(UCIL), for exploration and exploitation of uranium, the official said. This collaboration
with UCIL is to leverage ONGC's expertise in exploration of hydrocarbons to
commercially exploit this vital and strategic mineral, he added. Currently, ONGC is
passively studying the prospects through ONGC Energy Center (OEC) by studying the
logs of existing wealth.

There would be an opportunity to synergies the respective strengths of both
ONGC and UCIL in pursuing opportunities for exploration and exploitation of uranium
in India and abroad, he added.

[Source: http://economictimes.indiatimes.com]

Rare Fossils in India threatened
By Salman Ravi , BBC News, Sahebganj, Jharkhand



A treasure trove of history preserved by nature for millions of years in eastern India is
threatened with extinction.

July 25, 2008: Plant fossils, scattered all over the Rajmahal Hills in Sahebganj district of
Jharkhand state, are fast finding their way into the hundreds of crusher machines that are
reducing them into stone chips to be used in road construction. Spread over
approximately 2,600 sq km, the Rajmahal Hills are home to plant fossils dating back
between 68 million years and 145 million years. Over the years, geologists and
palaeobotanists from all over the world have visited the area for their research. Here,
scientists could lay their hands on some of the rarest plant fossils ever conserved by
nature. Examples of these Jurassic age plant fossils - known as Rajmahal Flora - are to be
found in many museums across the globe. The Birbal Sahni Institute of Palaeobotany in
the northern city of Lucknow also has an impressive collection.

‘Worried'

But this wonder of nature is fast disappearing and geologists say the fossils may soon all
be gone. The state government of Jharkhand has given out a mining lease in the area to
private companies who are practically blowing up the hills to obtain rocks which are then
crushed to make stone chips.” This is what is worrying us. The treasure which nature has
conserved for millions of years would be wiped out in a matter of months if an immediate
ban on stone mining is not imposed in the area,” says Syed Raza Imam Rizvi, head of the
geology department at Sahebganj College. "Those who have the mining lease are cutting
down the hills. All the hills need to be conserved for research. "If proper excavation and
study is carried out, we could also find the fossils of reptiles and other animals which
existed during the Jurassic and the Triassic age. Maybe one day we can even find a fossil
of a dinosaur here," Mr Rizvi says.

The villagers in the area, from the Pahadiya tribe, say they are fed up with trying
to protect the fossils from suspicious visitors. "We have been guarding these fossils like
our ancestors did in the hope that a park would come up here some day and the
government would take care of it. Now everything is being wiped out,” says Gangu
Pahadiya, the headman of Tara village.

'Fossil Road’

When the state of Jharkhand was created in 2000, the government announced a "Jurassic
Park" would be set up in Sahebganj to conserve the rare fossils in their natural habitat.
Local people said the government erected a sign some years ago for the proposed park.
But now the board is gone, and some say the project has been shelved. Since many
villages in the region are inaccessible, the authorities decided to build a road to Tara
village, where rare fossils lie scattered around. The road has been christened "Fossil
Road", but geologists say what is shocking is that the stone chips used for constructing
the road are actually fossils. A forest department official in the area, Pujan Singh,
admitted that rare fossils were being used for road construction. "The entire Rajmahal
Hills are full of fossils of plants and reptiles. Those who have taken the mining lease
don't care about it. They don't know about it," Mr Singh said. "The fossils are finding
their way into the crusher machines that are reducing them into chips. We have tried to
stop it, but there is very little that we can do. The mining department has allotted them a
lease,” he said.



'Precious gifts’
Jharkhand Chief Minister Madhu Koda promised the fossils would be protected. "We are
proud of possessing nature's precious gifts in the form of fossils. We are working on a
proposal to conserve them,"” Mr Koda told the BBC. But geologists say the authorities
need to act immediately to save from destruction the evidence of a world that existed
millions of years ago. "The Rajmahal Hills need to be conserved in their natural habitat to
facilitate further studies and research. If mining activities continue at such a pace,
everything would be destroyed and the generations to come will never forgive us,” said
geologist Nitish Priyadarshi.

[Source: http://news.bbc.co.uk]

Iron Ore Mining to take off

Ranchi, July 23, 2008: Iron ore mining is set to start at Ankua in West Singhbhum.
Sajjan Jindal-owned JSW Steel Limited has employed the Indian Council of Forestry
Research and Training (ICFRE) for an environmental impact assessment (EIA).
Representatives of JSW Steel Limited and ICFRE today presented terms of reference for
carrying out the assessment with the Union ministry of environment and forests appraisal
committee in New Delhi. “The entire 999.9 hectare area in Ankua falls under the Saranda
forest reserve. The assessment by a reputed agency and the same vetted by a special
committee of the ministry is necessary,” said R.P. Singh, the chief executive officer of
JSW Steel Limited. ICFRE is a Dehradun-based agency under the aegis of the ministry of
forest and environment.

Mining activities in the forest would take a toll on bio-diversity and issues of
water and noise pollution would arise. The effect of mining in the area has to be
minimised, Singh said. JSW Steel Limited is one of the few companies to start projects in
the state. Earlier, the company was issued a prospective licence for iron ore reserves.
Later, it applied for a mining lease that got cleared by the state government and the
Centre.

[Source: www.telegraphindia.com]

First Core Library of Minerals set up in Rajasthan

July 17, 2008: Jaipur: The Geological Survey of India (GSI) has established a “core
library” of minerals at Akwali village in Jhunjhunu district of Rajasthan to systematically
preserve the samples and obviate the need to re-drill the areas which have already been
explored. The preserved cores will also be used in many other geological investigations
such as earthquake geology, groundwater pollution, geo-environmental studies and
geological research work for which the sub-surface data is essential. The library,
established by the GSI Western Region, is the first of its kind in the country. Union
Mines Minister Shees Ram Ola, inaugurating the library this past weekend, said it should
be put to multipurpose use and operated to search the mineral wealth still lying beneath
earth.

A GSI spokesperson said here that the library would fulfil the need for re-
evaluation of sub-surface lithological and structural data supported by qualitative and
guantitative chemical analysis of samples by the latest techniques. The rapid pace of
advancement in mining technology, refining techniques and ascent in the process of



mineral commodity are likely to render more deposits economically viable in future. The
library is expected to meet new challenges emerging in this field. The spokesperson
pointed out that from 2003 to 2007 about 1.50 lakh metre drill cores were skeletonised
and a total of 25,000 metre length of cores was properly recorded for preservation in the
Akwali library.

The library is a repository of drill cores of 65 mineral exploration projects,
including very important mineral prospects such as Khetri, Kolihan, Sindesar, Bhukia and
potash, mostly completed by the GSI during the 1950s to 1970s. It will also serve as a
storehouse of sub-surface geological information and facilitate logging and sampling to
professionals, researchers and other private agencies for evaluation, research and
development study and development of prospects in their own way.

Mr. Ola said India, being part of the Gondwanaland, should look for mineral
wealth found in other parts of the vast prehistoric area such as South Africa, Brazil and
Australia. A large number of minerals found in these regions are yet to be discovered in
India.

[Source: http://www.hindu.com]

India to explore Possibility of Cooperation in Mining Sector with

Ecuador

Vice Minister of Ecuador meets Minister of Mines

July 17, 2008: The Vice Minister of Foreign Affairs of Ecuador Mr. H. E. Jose Valencia
met Minister of State for Mines, Shri B. K. Handique here today. The Ministers of both
the countries explored possibility of cooperation in mining sector between India and
Ecuador.

This meeting assumes importance in the view of the fact that Ecuador is endowed
with varieties of minerals which include gold bearing quartz veins and placers, silver,
copper, lead, manganese and various industrial minerals like: barite, clays, feldspar,
gypsum, limestone, marble, etc. Oil and natural gas are the main mineral resources. Small
quantities of gold, silver, copper and zinc are produced. The country is known to have
deposits of uranium, iron ore, lead, and coal. The gold exploration and production is
mainly being continued in the Nambija, the Ponce, Enriquez and the Zaruma-Portovelo
gold districts of Ecuador. The area for the copper are Mirador property lies in the region
called Corriente copper belt which was first explored by BHP Biliton PLC. Foreign
Direct Investment is allowed in Ecuador for exploration in Gold Silver, Molybdenum,
Zinc, and Lead. Major operating companies in Ecuador are organised in cement, gold
petroleum crude, petroleum refinery products, sand & gravel and crude steel.

Ecuador is extremely rich in mineral resources with 4.6 billion barrels of oil
reserves and other mineral reserves, mainly gold, copper, nickel, ferro metals etc. worth
US $ 220 billion. About 40 international companies with investment worth more than US
$ 1.2 billion representing about 55% of the total foreign investment in Ecuador, operate
in the country.

According to the Federation of Indian Mineral Industries (FIMI), gold is found in
the province of E1 Oro, where the great Zaruma and other companies have opened a
number of mines. It is also found in the provinces of Loja, Esmeraldas, and in the river-
beds along the eastern slopes of the Andes. Quicksilver has been mined at Azzogues, in
the province of Canar, and is also to be found in Azuay. Iron ores and lead are credited to



several provinces, and platinum has been found in Esmeraldas, where emerald mines
have been worked ever since the Spanish conquest. Coal of good quality has been found
in Azuay and at other points, and petroleum is known to exist in several localities. Salt
springs near Riobamba and at Salinas, in Imbabura, have long been used by the natives in
the manufacture of salt.

A new mining mandate has been adopted by the Ecuador on April 18, 2008. Some
of the major features of the new Mining Mandate are that new Mining Mandate limits
mining companies to holding a maximum of three concessions. The new Mining Mandate
invokes an immediate 180 days suspension of activities on virtually all mining
concessions in Ecuador while a new Mining Law is drafted and adopted.

Shri Handique informed the Ecuadorian delegation about the liberalization in the
Indian economy leading to rapid changes in mining sector and the New Mineral Policy
announced by the Government in March 2008. He also informed about the change in the
Indian FDI policy in the mining sector allowing foreign equity holding up to 100% on the
automatic route for all non-fuel and non-atomic minerals including diamonds and
precious stones. Thus, he said that India looks forward to opportunities for bi-lateral
cooperation in the mining sector with Ecuador.

[Source: http://pib.nic.in]

E-Library to connect Mining Industry - Research on New Technologies
now easier

Ranchi, July 17, 2008: Interacting with fellow colleagues and conducting a research on
mining technologies could never have been easier. The Central Mine Planning and
Design Institute Limited (CMPDIL) launched an e-library at its headquarters in the
capital, which was inaugurated by Coal India Limited (CIL) chairman Partha S.
Bhattacharya, at a function organized today. The e-library will comprise a single-point
search engine to enable Coal India employees to access relevant data related to mining
work.

The e-library will have all technical data associated with the coal industry. The e-
library will help employees in research work and academics as well as the technical study
of a particular aspect of the coal industry, said CMPDIL chairman-cum-managing
director A.K. Singh. The research and development project wing of the CIL conceived
the venture. It has also been funded extensively for the project and after months of
research the data for the e-library has been compiled, Singh said.

CIL chairman P.S. Bhattacharya also released the first CMPDI e-newsletter
during the function. The newsletter is in the form of an in-house e-journal for the
employees with multimedia facilities. The e-newsletter will also be equipped with an
automatic “knowledge update”. The newsletter will be compiled with technical literature
relevant to the coal industry, Bhattacharya said.

“The e-library will be effective in setting up a web-enabled information centre to
improve information transfer and access on coal mining. The e-library will facilitate
ready access to encapsulated information on coal and lignite to researchers and personnel
working in the company,” Bhattacharya added. Through the e-library one can also
connect to other sectors of the CIL through the intranet. The digitization of data in the
library has been done with the objective of preserving old fragile documents. A senior



employee of the coal company said the e-library will be crucial for the welfare of the
organization. It has a vast source of data and will benefit the development of employees.
[Source: http://www.telegraphindia.com]

Indian Bureau of Mines sustains impressive Performance

Nagpur, July 15, 2008: The Indian Bureau of Mines has maintained its impressive
performance during 2007-08 and also in the first quarter of current fiscal, according to in-
charge controller general, Mr. C S Gundewar. “The Bureau acts as regulator for
systematic and scientific mining, conservation of minerals and protection of mining
environment through implementation of mines and minerals (development and regulation
act 1957), also acts as consultants by offering ser vices in the field of geology, mineral
survey and preparation of mining projects”, said Mr. Gundewar on Tuesday. He said as
consultant, the bureau generates environmental base line data and prepared
environmental management plan. As a facilitator the bureau helps mining industry offer
suggestions to mine owners on scientific mining, promotion of eco-friendly mining
activities.

Talking about activities of the bureau, a subordinate department under Union
Ministry of Mines with its headquarters here in city, Mr. Gundewar said the bureau
carries out inspection of mines in non-coal and non-atomic minerals covering 65
minerals. Last year IBM carried out 2,793 mandatory inspections against a target of 2,500
inspections. - PTI

[Source: http://www.thehindubusinessline.com]

Ispat Industries set to get Jharkhand Iron Ore Mine
New Delhi, July 15, 2008: Vinod Mittal-led Ispat Industries is all set to get Latua iron
ore mine in Jharkhand for the proposed 2.8 million tonnes steel plant in the state, with the
government giving the necessary approval. The Union mines ministry has approved the
allocation of Latua iron ore mine to Ispat, a government source said. The Jharkhand
government had in February this year sought the Centre's approval for allocating a
mining lease of 520 hectares of Latua mines, which has an estimated reserve of over 100
million tonnes and iron content of 64 to 65 per cent, to Ispat Industries. "We have
recommended Latua iron ore mine in Chaibasa to Ispat Industries, but are yet to receive
the letter of allocation from the Centre," a senior official of the mines department in
Jharkhand said. When contacted, a spokesperson of Ispat Industries declined to comment.
Ispat Industries had signed a memorandum of understanding with the Jharkhand
government in 2007 for setting up a 2.8 million tonnes greenfield steel plant in the West
Singhbhum district with an estimated investment of Rs 7,000 crore. The company plans
to scale up the production capacity of the proposed plant to 5 million tonnes. The steel
major would require a total of 250 million tonnes of iron ore for a span of 30 years when
its plant reaches optimum production capacity of 5 million tonnes. The coal ministry had
recently allocated the Behrabandh coking coal block in Madhya Pradesh to Ispat
Industries on a sharing basis with Essar, Mukund Steel and Ind Synergy. Of the total 170
million tonnes of the total reserves in the captive block, Ispat got 70 million tonnes.
[Source: http://www.business-standard.com]

Coal Mining may remain CIL’s Monopoly for now



New Delhi, 10 Jul, 2008: Coal mining will continue to be the monopoly of government-
owned Coal India (CIL), at least for the time being. The proposed bill to set up a
regulator for the coal sector does not contain any plan to open up this sector to private
players. It was widely expected that the sector would be opened up and the enabling
provisions would be incorporated in the proposed bill that is meant to set up a regulator
for this sector. “The bill doesn’t mean opening up of the coal sector, no commercial
mining will be allowed,” ministry of coal secretary HC Gupta said. In effect, this means
government monopoly would continue and coal mining by private players would be
restricted to captive uses of consumers like steel units. Setting up of a regulator is a
structural reform to enable better adjudication and arbitration between producers and
consumers through an independent agency, said Mr. Gupta.

The Coal Governance and Regulation Authority Bill will just oversee issues
related to pricing and supply of coal. He explained that it (the bill) was not a step towards
opening up the coal sector for commercial mining, a prescription that was recommended
by the Economic Survey 2007-08. Reformers in the government are in favour of opening
up the sector and allowing foreign investment so that productivity of coal mines improve.

The draft bill, which has now been submitted to the coal minister, was recently
revised by the Administrative Staff College of India, Hyderabad, on the basis of the
comments received from other ministries on the earlier draft. The Central Electricity
Authority had suggested that CERC should have additional powers to regulate the coal
sector rather than putting in place a separate coal regulator. The earlier draft was prepared
on the basis of a report prepared by Administrative Staff College of India.

While presenting the 2008 Budget, the finance minister had said that an
independent watchdog may soon oversee the activities in the coal sector. The
announcement assumed importance as proposals for a coal regulator have been floating
for several years without any results. Coal sector reforms have been seen as a tool to
effect a jJump in domestic production and improving efficiency.

[Source: http://economictimes.indiatimes.com]

CIL to develop 7 Underground Mines; phase out 60 Manual Mines

New Delhi, July 03, 2008: Country's largest coal producer Coal India plans to develop
seven underground mines with foreign technology on a turn-key basis, and phase out 60
manual mines that are unfit for mining and recurring losses. "Almost 17 global
companies have responded to our recent expression of interest for developing seven
greenfield mines on a turn-key basis. We are also contemplating to phase out 60 manual
mines, as they are not fit for mining and are incurring huge losses,” Coal India Chairman
Partha S Bhattacharyya told reporters today. Coal India's thrust is on enhancing
production from underground mines by up to 500 million tons in over two decades, he
said on the sidelines of a programme by India energy forum.

Of the seven mines planned, two each would come up in eastern coalfields and south
eastern coalfields, while one each in Mahanadi Coalfields, Western Coalfields and Bharat
Coking Coal Limited. The CIL chairman said the seven underground mines are likely to
produce about 20 million tons of coal in about six years time frame while in totality the
company plans to produce about 80 million tons from its various underground mining
operations during the said period. Bhattacharyya said the company is also in talks with



trade unions to phase out 60 of its manual mines that are not only dangerous for mining,
but cumulatively incurring a loss of about Rs 1,000 crore.
Without naming global steel producer ArcelorMittal, the CIL Chairman said the company
intends to form joint ventures with global firms to develop 121 of its abundant mines.
"We will shortly float a global expression of interest to form joint ventures with
companies to develop such mines,” he said. Of the 121 mines, Bhattacharyya said, 10
have coking coal reserves of 358 million tons while the rest have non-coking coal
reserves of nearly 1 billion tons. World's largest metal and mining company
ArcelorMittal had earlier evinced interest entering into a joint venture with CIL for
developing the abundant mines with the latest technology. Asked about their plans to go
for the initial public offering of CIL, Bhattacharyya said there was "no immediate plan as
such.” He, however, said the company would like to reserve a part of its equity after it
gets listed on the bourse for people who part away with their land for the company's
projects. "...I have it in mind. We will reserve a part of equity if we get listed and make
them (people) part of our company," he said.

[Source: http://www.zeenews.com]

17 Cos submit Expression of Interest to develop Coal India Mines

List includes Reliance Natural, Essar Mineral, Rio Tinto

Kolkata, July 1, 2008: A total of 17 companies from India and abroad have submitted
expression of interest (Eol) to Coal India Ltd (CIL) for the development and operation of
high capacity underground mines in seven virgin blocks in the country on long-term
basis. The blocks spread over West Bengal, Jharkhand, Orissa, Madhya Pradesh,
Chhattisgarh and Maharashtra are estimated to have geological mining reserves of
approximately 1,200 million tonnes. Reliance Natural Resources Limited (RNRL) (along
with a foreign partner), Essar Mineral Resources and Essel Mining are the three
prominent Indian companies that have expressed interest in the projects.

Apart from a few Chinese companies, the prominent international mining and

mining technology companies that submitted Eols are: Rio Tinto of Australia, Anglo
American of the UK, Asscon Infrastructure, DBT and Walter Mining.
According to sources, in the next step Coal India will seek detailed techno-economic and
price bids from the short-listed parties for the development and operation of each of the
seven blocks. The coal major will finance the cost of development (including creation of
supply logistics) of the proposed mines and would enter into long-term agreements with
eligible parties for procurement of coal on operation cost-plus basis.

The investment required for development of the mineable reserves in the blocks
and the estimated annual production from the proposed mines will be known following
detailed tendering, sources say that Coal India is looking forward to 2-5 million tonnes of
annual production from each mine. Preliminary estimates, however, suggest that
considering the industry investment yardstick of Rs. 3,000-3,500 a tonne for development
underground mines, Coal India may have to pump anything between Rs. 600-1,500 crore
for the development of each reserve. In other words, development of all seven reserves
may cost the company approximately Rs. 4,200-10,500 crore. The actual cost may go up
depending on the technology required for developing such high capacity mines.

The coal major had originally set May 26 as the deadline for receiving Eols. The
deadline was later extended to June 27 owing to inadequate response.



On offer: The blocks offered are Tilaboni (7.72 sq km) under Eastern Coalfields

Ltd; Kapuria (6.4 sq km) of Bharat Coking Coal Ltd; Jagannath (4.5 sq km) of Mahanadi

Coalfields Ltd; Behraband (5.19 sq km) and Khairaha (7.2 sq km) under South Eastern

Coalfields Ltd and; Murpar and Borda (9.8 sq km) under Western Coalfields. Of the
seven blocks, Kapuria in Jharkhand is a prime coking coal reserve.

[Source: http://www.thehindubusinessline.com]



